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Brief Title:			Approval Deadline:		Reason:
(Committee Substitute) Amending Ord. 120040 and 			To fund cleanup and facilitate                      approving subgrant for cleanup of Horace Mann School.			redevelopment of the property. 
				
Details							Positions / Recommendations
	Reason for Legislation
To amend Ordinance No. 120040 by reducing the amount of an agreement between the City and EDC Loan Corporation to disburse federal grant funds from the Kansas City Brownfields Revolving Loan Fund (RLF), and approving and authorizing the Director of City Development to enter into a subgrant agreement with Ivanhome, a Missouri non-profit corporation, in the amount of $378,128.00 to fund authorized abatement activities at the Horace Mann School building located at 2008 E. 39th Street, Kansas City, Missouri. 
	
	Sponsor(s)   
Councilman Jermaine Reed, 3rd District


	
	
	Programs, Departments, or Groups Affected
 

	
	
	Applicants/Proponents
	Applicant

City Department

Other

	Discussion (including relationship to other Council actions)
This Ordinance is to approve two City subgrants totaling $378,128 of federal brownfield grant funds to Ivanhome, a Missouri not for profit corporation, for abatement of contaminants and removal of debris from the Horace Mann School, located at 2008 E. 39th St.  The federal grant funds are part of a total of $2,086,267 awarded to the City by the U.S. Environmental Protection Agency to capitalize the Kansas City Brownfield Revolving Loan Fund (RLF).  These grants were accepted by Comm. Sub. For Ord. No. 001210, Ord. No. 070894, and Ord. No. 100138.
Ord. No. 120040, adopted 1/19/12, authorizes the Director of City Development to execute an agreement not to exceed $1,479,751.00 with the Economic Development Loan Corporation to disburse and manage RLF loans, capitalized by the above-described grants.  However, the federal grants also authorize the City to subgrant up to 50% of its award.  The EDC agreement, which has not been executed, does not provide for subgrants. Without amendment of Ord. No. 120040, insufficient unappropriated RLF grant funds would be available for RLF subgrants to Ivanhome.  
The City expects to subgrant the maximum allowed amount of RLF subgrants.  Therefore, this ordinance reduces the amount of the EDC agreement authorized by Ord. No. 120040 from $1,479,751 to $572,789, the minimum amount of RLF loans required by the federal grants.  The Ordinance also authorizes the Director of City Planning to enter into a subgrant agreement with Ivanhome to convey the subgrant funds.  EPA has determined Ivanhome to be an eligible recipient of funds, and has determined the project and proposed use of funds to eligible under the grants.  The subgrant agreement will incorporate all applicable terms and conditions of the federal grants. 
	
	Opponents
	Groups or Individuals

Basis of Opposition


	
	
	Staff Recommendation
	|_|  For
|_|  Against
Reasons Against:


	
	
	Board or Commission Recommendation
	|_|  For   |_|  Against
|_|  No Action Taken
|_|  For, with revisions or conditions

	
	
	Council Committee Action
	[bookmark: Check30]|_|  Do Pass
|_|  Do Pass (as amended)
|_|  Committee Substitute
|_|  No Recommendation
|_|  Hold
|_|  Do Not Pass

	
	
	
	



Details							Policy / Program Impact
	The Ordinance approves two subgrants to Ivanhome for asbestos abatement, debris removal and stabilization of third floor walls: (1) a subgrant of $114,994 from the ARRA Revolving Loan Fund Grant, federal cooperative agreement no. 2B-97708801; and, (2) a subgrant of up to $263,134 from the Brownfields Revolving Loan Fund Grant, federal cooperative agreement no. BF-97700901. 

The subgrants exceed the limit of $200,000 per project for RLF subgrants.  The subgrants are made subject to the condition that prior to entering into the subgrant agreement or providing any subgrant funds, that the EPA approve a waiver of the $200,000 per project limit on subgrant assistance; that the applicant agrees to commit insurance claim proceeds adequate to satisfy the required 20% cost share for RLF subgrants and other assistance previously provided to Horace Mann School in the amount of $90,127; and, that the applicant meet all other eligibility requirements for RLF assistance.

Is it good for the children?
Yes. The proposed ordinance will facilitate the cleanup and beneficial reuse of a prominent and blighted brownfield property within the City that is known to contain contaminants that could potentially negatively impact the children of our community.

How will this contribute to a sustainable Kansas City?
Brownfield redevelopment promotes the beneficial reuse of underutilized and pollution impacted properties.  Brownfield redevelopment capitalizes on previously depreciated capital investment and infrastructure, promotes environmental cleanup, and improves neighborhoods in which the property is located.  The ordinance directly furthers these goals. 

	
	Policy or Program Change
	|_|  No     |_|  Yes




	
	
	Operational Impact Assessment
	





	
	
	Finances

	
	
	Cost and Revenue
Projections
	Cost of Legislation
 $0

Increase/Decrease in Revenue Expected Annually






	
	
	Fund Sources
	  









Applicable Dates:
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