Business Session Minutes

November 20, 2008

1:30 P.M. – 10th Floor Committee Room

The meeting was attended by Councilmembers Johnson, Sharp, Marcason, Skaggs, Ford, Curls, Brooks, Circo, Hermann, Gottstein and Mayor Funkhouser.  City Manager Cauthen also attended.

1. Approval of minutes of November 6, 2008 – the minutes were approved unanimously.
2. Economic Outlook – Councilman Skaggs introduced the speaker for this topic.   George Kahn, Vice President and Economist of the Federal Reserve Bank Economic Research Division talked about the problems the country and city were encountering with regards to the economic outlook.  There were three things that occurred to help create the downward spiral the county was facing.  The Housing Market Collapse, the Financial Market Crisis and the Spike in Commodities (food and energy).  He could see this downward spin lasting until the middle of 2009.  Things should start turning around towards the later part of 2009.  Councilwoman Deb Hermann asked Mr. Kahn about his thoughts on the General Fund Balance.  Mr. Kahn said that he couldn’t comment because he dealt with national issues.  Councilwoman Jan Marcason asked if spending on infrastructure as a stimulus would be a good idea.  Mr. Kahn stated that any type of construction activity would help during this economic crisis.  Councilman John Sharp had questions on economic stimulus packages for infrastructure and how infrastructure projects would be an investment in our economy.  Councilwoman Cindy Circo had a question regarding job retention during this downturn in the nation’s economy.  Councilman Russ Johnson had several questions regarding tools that could be used for economic investments at the municipal level.  Mayor Funkhouser talked about tools for moving the economy forward.  Councilman Skaggs thanked Mr. Kahn for coming and presenting the information to the council.  City Manager Wayne Cauthen was asked how many projects were ready to hit the streets if the money became available.  Mr. Cauthen said that there was close to $420 million dollars in project ready to go.  He didn’t have an exact number but he deferred to Greg Williams to answer the question.  Greg Williams, City Manager’s office stated that they could have an exact number by Monday.
3. Discussion of the City’s 2009 State Legislative Priorities – Councilman John Sharp stated that the council would be concentrating on State Priorities.  They will consider the Federal Priorities at a later date.  The priorities were divided into two groups.  Greg Williams, City Manager’s Office, highlighted the priority listings.  (A copy of the resolution showing the list is on file in the Office of the City Clerk and can be found on the website under Resolution No. 081147.)
4. Overview on the Chelsea Piers Complex Tour – this item was held until December  4, 2008

5. Discussion of Ordinances, Resolutions and Communications on Today’s Docket or for Floor Introduction – Councilwoman Marcason stated that she would be introducing legislation on water overflow.  She also talked about the recommendations of the Water Utilities Task Force.  Councilwoman Circo stated that she would be introducing two floor introductions regarding predatory towing (one ordinance was modeled after Chapter 303 of the state statutes).  Councilwoman Hermann said that she had four ordinances that she would be introducing.  These included bulky items, MCI and small business.  She couldn’t remember the fourth.   This legislation is directing the City Manager to reduce the budget while keeping the level of services that we now have.

6. Items to be placed on Future Business Session Agendas – Councilman Johnson stated that he was ready to present the Infrastructure report and would need about 30 minutes for that presentation.  Councilwoman Gottstein would like to have an update on the Power and Light District (issues of dress code, parking, etc.).  Councilwoman Hermann stated that another council priority session was needed (it would be left to the pleasure of the council when to meet).

7. Closed Session – The council voted to go into closed session (10 ayes)
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